Charitable IRA Rollover
A charitable IRA rollover is a gift option that enables donors age 70½ or older to
transfer up
to $100,000 directly from the donor’s IRA (or IRAs) to a qualified charity each
year. The donor
does not recognize the transfer as taxable income on his or her tax return. By the
same token, this
transfer may not be claimed as a charitable income tax deduction.
BENEFITS
When you make a gift to Molloy through a charitable IRA rollover, you can:
•
•
•

Count the amount of your rollover toward your required minimum distribution (RMD) for the year.
Avoid additional taxable income, which may allow you to avoid taxation at a higher tax bracket.
Create or add to a permanent endowment in your name or in memory of a loved one. (For this
consideration we ask you to contact Craig Katinas at 718-934-3151 or ckatinas@molloyhs.org to
discuss and plan.)

FACTORS TO CONSIDER
•
•
•
•
•
•
•
•

The charitable IRA rollover is available only for gifts from a traditional IRA and not from any
other type of retirement plan (401(k), 403(b), 457, Keogh, ESOP, etc.).
The rollover is allowed only for outright gifts to a qualified public charity like Archbishop Molloy
High School for which the donor receives no benefits.
The donor must be at least 70 years of age on the date of the gift.
The donor can give up to $100,000 each year from his or her IRA(s). A couple with separate IRAs
can donate up to $100,000 each from their respective IRAs.
There is no federal income realized and no income tax deduction for the donor (unless made from
documented after-tax contributions to the IRA).
The gift should be transferred from the IRA directly to the charity. The donor should not accept any
distribution of funds intended for a charitable IRA rollover.
Some states treat the charitable IRA rollover like a withdrawal for state tax purposes, but this
varies from state to state.
Please check with your financial advisor to determine how a charitable IRA rollover gift will
impact you.

Sample letter and language directing a Charitable IRA rollover to Archbishop Molloy High School

This charitable IRA rollover to Archbishop Molloy High School should be delivered to:
Attention: Stanner Alumni Center
Archbishop Molloy High School
8353 Manton Street
Briarwood, NY 11435
Date: _________________________
Name and Address of IRA Custodian or Trustee:
Re: Charitable IRA Rollover - distribution to Archbishop Molloy High School
Dear Custodian or Trustee:
I hereby direct you to make a qualified charitable distribution (a “charitable IRA rollover”) of
$________________ to Archbishop Molloy High School, a 501(c)(3) public charity that is qualified to
receive charitable IRA rollovers under the provisions of the Protecting Americans from Tax Hikes Act of
2015 (the “PATH” Act, extending section 1201 of Public Law 109-280).
This rollover should be made from the _____________________ _____________________ (name on IRA
account), account number ________________________. It is my intent to make this charitable IRA rollover
for tax year 201__. I further represent as follows:
(1) I am over 70 years of age. My date of birth is: _______________________.
(2) I will not receive any benefits from Archbishop Molloy High School as a result of this rollover. This
rollover is not directed to a charitable remainder trust, lead trust, gift annuity, pooled income fund, donor
advised fund, supporting organization, family foundation, or other non-qualified use of a charitable IRA
rollover.
(3) I understand that a charitable IRA rollover is limited to no more than $100,000 in total from my IRA or
all of my IRAs combined.
(4) I will not incur any federal income tax liability as a result of this rollover, therefore I elect out of
withholding for this rollover. I will not accept any personal distribution of funds intended for this charitable
IRA rollover. Thank you for your prompt attention to this matter. Please contact me immediately with any
questions or the reasons for any substantial delay in completing this rollover.
Sincerely,
Donor’s name as listed on the IRA Print: __________

