Frequently Asked Questions
When do registered voters get to approve the budget?
Voters are required to approve the budget when the tax levy will be increased
more than 2% over the prior year tax levy excluding any allowable adjustments. A 2012
law permiᙀ�ed school districts to eliminate the vote on the budget when the budget was
presented within the 2% cap. On October 15, 2013 the Cranbury Board of Educa on
approved moving the April School Board and Budget Elec on to the November General
Elec on. This decision will remain in eﬀect for a minimum of four years.
What is the 2% cap? Are there exceptions to the cap?
The maximum allowable amount to be raised by taxa on under N.J.S.A.
18A:7F‐39 includes the 2 percent increase over a district’s prior year adjusted tax levy
including enrollment adjustment, plus the allowable adjustments for increase in health
care costs and increase in deferred pension costs, and plus or minus the adjustment for
shi in responsibility to or from another district or en ty. School districts are also
permiᙀ�ed to bank cap that was not used star ng in the 2011‐12 school year for those
increases which were below the cap of 2% and unused medical insurance premium
increases over 2%. Unused banked cap can be used in any of the three years from when
it is banked and expires a er three years.
Why and when did the State regulations change regarding the vote on the budget at
cap?
There are a number of reasons for the legisla on being passed that provided this
op on to school districts in the State of New Jersey. Most school districts opted to
eliminate the vote on the budget star ng with the 2012‐13 school year, and more
districts had opted to go in this direc on for 2013‐14. The primary reason is due to a
very low voter turnout for April elec ons deciding on the budget and candidates for the
board of educa on. By elimina ng the budget vote in April, candidates will be elected at
the November general elec on when a considerably higher voter turnout is expected
due to alignment with general elec ons in some years. Another reason is to eliminate
the cost to run an elec on in April, which was approximately $4,000. There are no costs
to the school district for the November elec on fees as the cost is absorbed by the town
and county.
What is district fund balance and how much can a school district have?
School districts can legally maintain a maximum of 2% of its opera ng budget
with allowable adjustments in fund balance which in Cranbury amounts to
approximately $365,000. Any amount of fund balance generated beyond this level is
considered to be beyond the maximum and must be appropriated as a revenue source in
the following budget year.
How is district fund balance generated?
There are two items which impact the genera on of fund balance in a given year
‐‐ 1) Unexpended funds on the expenditure side of the budget and 2) Unan cipated
revenue beyond the amount of revenue an cipated.

Frequently Asked Questions  (continued)
What are the other allowable reserves?
School districts can legally maintain a capital projects reserve, a tui on reserve, a
maintenance reserve and an emergency reserve. Cranbury currently has a capital
projects reserve, a tui on reserve, and a maintenance reserve. The capital projects
reserve has allowed Cranbury to maintain and improve the facili es and grounds of the
school campus in order to maintain safety and provide the most appropriate se靀�ng for
our educa onal programs. The tui on reserve is used to lessen the impact of tui on for
the send‐receive rela onship that Cranbury has with Princeton Public Schools. The
maintenance reserve is used ensure that all items in the annual comprehensive
maintenance plan are met and that the school facility is maintained to required state
standards. Districts are allowed to designated unspent budgeted funds to each reserve
before the end of each school year.
How is tuition for Princeton High School calculated?
Cranbury has a send‐receive rela onship with Princeton Public Schools for
students in grades 9‐12. Tui on for Princeton High School is charged based upon the
State cer ﬁed per pupil costs in accordance with N.J.A.C. 6A:23A‐17.1. The State
cer ﬁed per pupil cost is calculated using audited expenditures and is highly regulated
by the State. Enrollment is projected annually based upon the State cer ﬁed average
daily enrollment and any projected move‐ins. In accordance with N.J.S.A. 18A:38‐8 et
seq, a member of the Cranbury Township Board of Educa on acts as a representa ve on
the Princeton Public Schools Board of Educa on. The representa ve is allowed to vote
on any maᙀ�ers that aﬀect Cranbury pupils or the send‐receive rela onship.
Do employees contribute toward health insurance premiums?
Yes. The State passed a law known as Chapter 78 which is a four‐year escala on
phased‐in contribu on by all employees toward the cost of all health insurance
premiums. The contribu on is based upon the employee’s salary and type of coverage
that the employee has. Some employees may be contribu ng 1.5% of salary under the
ﬁrst law that was passed prior to the passage of Chapter 78, but this contribu on will
only be in eﬀect if it is a higher contribu on than the calcula on that would come under
Chapter 78.
What are the biggest cost drivers in the proposed budget?
As the primary goal of the school district is to educa on our children, the main
cost drivers are salaries and beneﬁts. The budget also addresses the need for facili es
and grounds maintenance, various textbooks/resources to support curriculum and
instruc on while also maintaining the outstanding services provided to Cranbury
students expected by our community.
How do I calculate the impact of the school budget increase on my taxes?
In order to calculate the impact of the school budget increase on your own taxes,
review your current year school tax assessed value with your next year assessment.
Mul ply the assessment by the projected school tax rate to determine the impact on
your own taxes. Please note, this ﬁgure only shows the impact on your school taxes and
will not include the impact of town or county taxes.

